FEDERAL ELECTICIN COMMISSION RQ-2
WaSHIRGTON, O.C. 20443

Jack Hanson, Treasuter

Pioneer Political Action Conmmjttea

499 Sonth Capitol St., SW, Suite 20004
Washingten, DT 20043

[dentification Number:  COU325357 AFR 26 2L

Reference: Mid-Year Report {1/1/99-6/30/29)
Drear Mr. Hanson:

This lettet is prompted by the Commission's preliminary review of the report(s)
referenced above, The review raised questions concerning certain information contained
in the report{s). An itemization foilows:

-Schedule A supporting Lite 15 of your report Jdiscloses a payment{s) from
3 federal candidate committes(s) for goods and/or services provided by yout
committee. 11 CFR §100.7(a){(3)A) states that “..the provision af any
gonds or scrvices without charge or at 2 charge which is less than the usual
and normal charge for such goods or services is a contribution.” Examples
of goods and services include equipment, supplies, personnel aud
memtbership lists,  The term “usual and nonnal charge” for goods 1s
defined as “.the price of those goods in the market from which they
ordinarity would have been purchased at the time of the contribution™. The
seual and nommal charge for services is defined as “.the hourly of
plecemeal charge for the services at a commercially reasomable raie
prevailing a1 the time the services wers rendered.” 11 CFR
§100.7(a) i) B)

Please clarify whether your committee assessed the usnal and normal charge
for the goods andior services you provided to the federal candidate
committee{s) and explain the steps your commitiee took in determining the
amount(s) charged. If your committes provided the goods andfor services
at less than the usual and normal charge, the difference between the mwo is




comsidersd to be an in-kind contribution by your commitiee to the federal
candidate committee(s) and is subject to the limits set forth ar 2 U.S.C.
8441z, {11 CFR §100.7(a)ui{A}

A written response of an amendment to your original report(s) garrecting the above
problem(s) should be filed with the Federal Election Commission within fificen (13} days
of the date of this latter, If you need assistance, please feel fiee t0 contacl me on onr
toll-free number, (800} 424-9530) {at the prompt press 1, then press 2 1o reach the Reports
Analysis Division), My local mmber is (202) 654-1130.

Sincerely,

(A Ko~

Antainette Kitchen
Reports Analyst
271 Reports Analysis Division







